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CalPERS Prefunding Programs @

CalPERS IRC Section 115 Trust Funds

Retiree Benefit Trust

on Prefunding Trust

(CERBT - OPEB) (CEPPT - Pension)
*  Voluntarily prefund non-pension, other Voluntarily prefund required pension
post-employment benefits (OPEB) contributions
 Established 2007 » Established 2019
« 599 employer participants » 103 employer participants
« ~$26B assets «  ~$322M assets
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CalPERS Prefunding Programs

OPEB Valuati

Valuation Date S e e T ot

Total _umn_o_bm:ﬁm Active + Retirees wf Benefits + Retirees wio Benefits = ,E”mc | m +2+0=10

- Present <m_cm of mm:qu ﬁw :u<B
| m‘_ 042,213
mwa ﬁo
Net OPEB Liability Azoc o ﬁmé moo
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Total OPEB Liability (TOL)

__ Valuation Assets

Normal Cost
| _‘>Bon_mmﬁ_o: of Zmﬁ o_u_m_w Cm%%
Projected Retiree Premiums %m<-®o 085

Implicit Rate Subsidy Credit

CERBT Asset >__oom~_o: mqmﬁm@u\ Ao:msmm from S1 to S2in 2016)
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CalPERS Prefunding Programs .mm,mu

_:Em_ contributi on %awg mv._ | mmo_ooo

Additional contributions $227 600

Disbursements

Investment earnings

$151,209

'CERBT expenses

Total assets $426,653

Money-weighted annualized net rate of return asmao -ossans.

CEREBT sgreement effective dater 11182013
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y o ©$206,240 Co($2080) . 6.05%

5 year $85,120 )] $88,124 5.20%

Byear o $21.280 o) sk

2021 §A280 (%) $213760 S9Td5
2021-22 $21,280 ($0) $235,040 $56,049
22223 $20280 () $26320  §66710 L A%
2023-24 $0 ($0) $256,320 $93,208 8.29% 4.69%
20425 $20280 (S0 . S2TE00 SO (82075  $A6E3S  1081%  542%

mmodﬂ Sam\mm $0 ($0) $277,600 $151,209 ($2,156) - $426,653 - 5.87%

“Money weighied annudized netrate of retum

i CalPERS m

$289.834 -12.99% h..m@o




CalPERS Prefunding Programs

1.2

Millions

50.6

S04

$0.2

6/30/2012 7/1/2013

Valuation Measurement Date

B TOL Bs MVA e Fynded Status
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Standard Deviation

Expected Retum

11

2%

9.5

%

8.1

%
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CalPERS Prefunding Programs

-~ Global Equity

Fixed Income

~ Real Estate _:<_mmﬁ3m_2__

Trusts ("REITs")

Treasury Inflation Protected

Securities (TIPS)

~ Commodities

Cash

© FTSEEPRANAREIT.

M (Net

Bloomberg Long Liability
Index

Developed Index (Net)

Bloomberg US TIPS Index,
Series L

~ S8P GSC| Total Retum Index

91-Day Treasury Bill

23%

0%

5%

51%

o

+5%

+3%

+2%
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CalPERS Prefunding Programs

CERBT & CEPPT T

Periods Ended August 31, 2025

CERBT Strategy 1
{inception June 1, 2007)

Benchmark 257% 6.33% 311%

6.41% -

$22827,192787  250% _.____Mgowm,,\ﬂ_ _____gmg__.__.___ TeE% - 581%

8 omo\o 6.75% 7 wwﬁ 2. k_ﬁmﬁ

{Inception October 1,2011) mm,mmm_,omm_omw . m.mma_ ._m.mm_\o L .N.Q_; B S .,..___No.?m. .___m,_____h”mm_,\m;_ B _\o _ ’

Benchmark 2.27% 5.53% 2.63%

CERBT Strategy 3
{incepfion January 1, 2012}’

Benchmark 2.04% 4 90% - 228%

778% = 4.52% 5.88% 6.41%

$038568.617  203%  492% - 227% 625%  a24% . 4%A% - 512%

6.10% 312% 4.71% 4.87%

~ CEPPT Strategy 1 o .
(Inception October 1, 2019) $243 667,593 2.24%

Benchmark C 2:%  508%  245%  765%  848%  479% - 560%
. CEPPTStrateqy2 = g7g433970 ~ 185%  403% = 188% . 601% _.H__mw%\q\.____._____._,______ 246% - 314%-
- (incepfion January 1, 2020) | S TN e e
Benchmark 1.83% 3.98% 1.86% . m wwo\o 2.33% - 3.02%

Time weighted return reports the performance of the investment vehide, not of the employer assets. Returns are gross. Historical periormance is not necessarily indicative of actual future investrment performance or of future
total program cost. Current and future performance may be lower or higher than the historical performance dafa reported here. Investment refum and principat value may fluctuate so that your investment, when redeamed, may
be worth more orless than the original cost The value of an employer's fund shares will go up and down based on the performance of &1e underlying funds in which the assets are invested. The value of the underlying funds’
assets will, in furn, fluctuate based on the performance and other factors generally affecting the securities market,
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CalPERS Prefunding Programs

CERBT and CEPPT 1

2007-2008 - -480% . oo NAC oo o NIAG CONA S NIA
2008-2009 - -23.03% ~NA  NA NA - NA
2009-2010 . 1587% . O NA o NA CNAC e ONIA
2010-2011 24.96% | NAC o NA NA NA
20112012 015% . . NA o - NA O NA- - -NA
2012-2013 o M78% . 88T%  521% N/A N/A
20132014 0 1852% . . 1558%. .o 12.86%

o UNIA U NJA
2014-2015 -0.11% -0.34% o 008% o NA NA
20152016 1.04% . 29% . . A18% . NA . NA
2016-2017 10.62% 7.28% o 416% -~ NA  NA
2017-2018 . - 800% . . 6.22% . AT4% NI e NIA
2018-2019 6.22% 7.07% 7.24% CNA ~ NA

20192020 ~ 358% .. 546% . . 631% N NAA

2020-2021 | 27 .54% | 19.71% | 13.60% - 1831%  8.00%
2021-2022 . 1335% . 4254% o A0T72% i A2481% e -10.94% -
2022-2023 6.46% 0 360% @ 161% ~ 5.25%  243%
2023-2024 0 M02% v 825% o  832% oo 0 8T6% o e 6.14%
2024-2025 12.35% 10.62% 9.31% 10.72% 8.88%

Time weighted retum reports the performance of the invesiment vehidle, not of the employer assets. Returns are gross. Historical performance is not necessarily indicative of actual future investment performance or of fulure
total program cost. Current and fidure perormance may be lower or higher than the historical performance data reported here. Investment refum and pindpal value may fluctuate so that your investment, when redeemed,
may be woith more o less than the otiginal cost. The value of an employer's CERBT and CEPPT fund shares will go up and down based on the performance of the undedying funds in which the assels arsinvested. The
value of e underlying funds’ assets will, in turn, fuctuale based on the performance and other factors generally affecting the securifies market.
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CalPERS Prefunding Programs D

Total Participatio

«  Allinclusive cost of participation

— CERBT: 8.5 basis points {(bps) fee on asset balance

— CEPPT: 25 basis points {(bps) fee on asset balance

— Combines administrative, custodial, and invesiment fees
— Self-funded, not-for-profit

— Zero costtojoin

C$1000000 85 Basis Points (0.085%)

$1,000,000 25 Basis Paints (0.25%) $2,500

*Assef values shown assume the amount is deposited on thefirst day of a 12-month calendar year and remains constant the ertire 12 months ending on the last day with the exact same ameunt. Noinvestment
gainsfossas, or contribution ad difons/withdrawal s are experienced at any ime during the 12 months.
There are no additional fees of any kind. No setup, joining, renewal, contribution, disbursement, termination fees. No minimum coniribution amount.

. CalPERS 11




CalPERS Prefunding Programs

You Control Y

3 investment options
Choose a strategy based on yield, risk tolerance, and time horizon

Never required
Full control of amount and schedule

Reimburse current year OPEB expense (Pay-go + Implicit subsidy)
FYE 2026: $36,406 + $0 = $36,406

Discount rate
Amortization schedule

. CalPERS
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CalPERS Prefunding Programs @

CEPPT is reported in compliance wi

CERBT provides audited and com .52
a Schedule of Changes in Fiduciary N
— Published in January each year

oz v
L R e ><m__m_o_m mﬁ
202238 Zﬁcm \\és,a om_cma ca. oo<\8§

o 2023-24

. CalPERS @



CalPERS Prefunding Programs

(@

. CalPERS
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CalPERS Prefunding Programs

Pension Cost

* Normal Cost
* Ongoing perpetual cost . Ll
+ Naturally rises due to payroll & headcount -+ Fluctuating volatile costs

._cicsamab’ooéma_._mam_MEE\E __ .magoﬁaéz_:mmaa_ga@mﬂso_ﬁm_
« Exists for most agencies o T O L
« Wil reoccur if plan is negative
* 6.8% interest |

%\\\ CalPERS _ 16



CalPERS Prefunding Programs

30-year at 6/30/2025

20-year at 6/30/2025 - 6.7%

10-yearat /302025 -

5-year at 6/30/2025 8%
R
02-23
2023 - 24

- 2024-25

-6.1%

9.3%

. CalPERS
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CalPERS Prefunding Programs 0

District’'s CalPERS Pensi

Miscellaneous ~ 71.9%  $1,507,622

Totals 71.9% $1,507,622 $143,369 $54,689 $198,058

Effective with the June 30, 2024, Actiarial Valuaions, separate amortization schedul e for each fier of benefits are no longer necessary. Multiple amoriization schedule, and thus muliple Saction 1 reports, will be combined.
We believe this gives the employer a clearer pictur of the pension plan's financial health and long-term costs,

. CalPERS _ 18




CalPERS Prefunding Programs

District's CalPERS Pension Consol

BET PR R B z_mom_*m:mocm___u_m:,__

Miscellaneous S h ___u__nmn_m>\ z\.mom_._%_m_oﬁn__%

Effective with the June 30, 2024, Actuarial Valuations, separate amorlization schedule for each fier of benefits are no longer necessary. Multiple amortization schedule, and thus multiple Section 1 reparts, will be combined.
We beliave this gives the employer a clearer picture of the pension ptan's financial health and tong-term costs.
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Consider All CalPEl

B
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CalPERS Prefunding Programs

July UAL Prepa

Required Employer Contributions

The required employer contibutions in this repor! do not refiect any cost sharing arrangement between the agency and the
employees. Foremployes contribufion rates, ses Mamber Contribution Rates.

Fscal Year
Required Employer Contributions 2026-27
Employer Mormal Cost Rale
Classic Rate Plan 1034 10.75%
PEPRA Rate Plan 28518 _ 7.83%
Plus
Urfunded Accried Liability {UAL} Contribution Amotst’ $143,369
Paid either a3
1} Monthly Payment 1194742
or
2} Annual Prepayment Option® $138.730
The total minimum requied employer cantibution is the sum of the Plan's Employer Mormat Cost Rate
fexpressed as a percentage of psywoll and paid as payoll Is reported] and the Unfunded Scoried Liabiling(UAL )
Caontribution Amount{billed manthly{1] or prepaid annuaily (2116 dollars ).
iThe required pawnenl on amorzation bazes does nol lske indo account any addifional discretionary payment
made after April 30, 2025.
0nly the UAL portion of the employer contibution cen be prepsid {which must be received in full no later
than July 31}

D CalPERS




CalPERS Prefunding Programs

UAL Fresh Start Pr

Arernative Sthediles

&

Currat Amortization 15 Year Amortization 10 Yoar Amortization

Date Batance Paymont Balance Payinernt Balance Payment
E/30/2026 1464 835 143,369 1464 828 163 666 1464 828 155948
8/30/2027 1416270 149203 14056258 153 6685 1,387,740 1ol 048
£30/2028 13583683 164,525 1,342 407 183,865 1243485 199 948
&130/2029 1288725 165,701 1,274 887 153 866 1,121 418 198,948
13002030 1198479 166,855 1,202 775 152 856 291 440G 198,948
BI30/2031 1105714 168,752 1128758 153,885 BEL,TO6 85,847
H130/2032 1005473 167,910 1,043 507 153 868 03088 165,048
61302035 800,322 145,795 436,661 153665 544 280 5047
61302034 BOBO 140,557 G61.842 185,668 374838 9 o4¥
£130/2035 720209 135,843 761,643 153 686 183478 145 948
£f30/2036 31,262 120,761 B54 630 183,585
61202037 549,591 115078 BarE 541 153,566
£130/2038 469 889 104,818 418278 153,568
EI30/2039 393414 88,530 ZET S8 153 868
63012040 318,343 84,406 148,683 183,865
H130/2041 242428 813082
/2012042 174 BOG BR31E
B130/2043 118087 108772
B130/2044 11,5668 11,053
SI30/2045
13012048
SI30/2047
&/30/2048
BI302049
Total 2,349,583 2,304,982 1,985,477
interest Paid 884,758 B40,187 34,882
Estimated Savings A4.601 350,108

A CalPERS



CalPERS Prefunding Programs

+ Makes up past underperformance
+ Reduces pension UAL
* Liquidity consideration

+ Stabilizes future cash flow
+ Improves future capacity to pay

A, CalPERS 23




CalPERS Prefunding Programs

Pension

Risk 11.4%

Time Horizon Longest
Ty, T

Liquidity No

. CalPERS | 2
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Hypothetical Contribution Prefunding Scenario — Estimated Normal Cost

S80

$70

Thousands

$60

S50

S40

S30

$20

510

2024-25 2025-26  2026-27 2027-28 2028-29 20285-30 2030-31 2031-32 2032-33  2033-34 2034-35

B Contribution Needed EL48 Potential Investment Gains swams Eynected Normal Cost

. CalPERS | 25
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Rainy Day Fund

«  Will likely outperform LAIF and
earn more interest over time

+ Will provide additionalincome
source allowing for greater  Mcalreos  ssss
budgetary stability . e

Total - $49,515

. CalPERS :
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Maintain Local

 Normal costs, UAL payments, ADPs

. CalPERS
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Unco

. CalPERS | 2




CalPERS Prefunding Programs

‘= Most expensive approach

= Rely 100% on current & future operating

ccaomﬂ

= Increasing nmsm_o: oomﬁm 3m<..mqmm_m -
- future budget | |

¥ Reiny day g

| __% _.__@:mﬂ 5<mm§m2 Sooam ﬁ:m:

_.>=u\.:mmmc_,<

__,\ mﬁm g_mm_ E_E 8 | om_m: ___:oéw _m;m ac om
__mmccgumﬁamnm:amso<. o

M_____,\ <o_c3me 82: :ﬂ_osm_maﬂm_: __pcaé.
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CalPERS Prefunding Programs

Phone:
{916) 795-8454

Email: .
CERBTAU@calpers.ca.gov

. Website:

* hitps://www.calpers.ca.gov/CERBT

. CalPERS
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Rio Alto Water District
Christmas Party 2025
Saturday, December 13%, 2025
6:30pm in the District Board Room

Attendee’s & Number in Party

Martha
Sherry
Sue
Sophie
DG
Dean
Scott
Billy
Tyler
Tommy
Rick
Ginny
Louise
Pete
Drew

White Elephant Gift - Limit $20.00

Catered by Sweetie’s Café & Catering

Main Dish Choices Included as Buffet Style:
Smoked Tri-Tip Mashed Potatoes with Brown Gravy
Chicken Parmesan Sauteed Vegetables
Garden Salad
Rosemary Rolls

Dessert and Drinks (provided by District)
Assorted pies & whipped cream




